
PDZ HOLDINGS BHD

Interim Report for the three months ended 31 March 2003

Notes to the Financial Information

1. Basis of preparation

This interim report is prepared in accordance with MASB 26 "Interim Financial Reporting" and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group's financial statements for the year ended 30 June 2002.

The accounting policies and presentation adopted for the interim report are consistent with those adopted for the annual financial statements for the year ended 30 June 2002.

2. Seasonal or cyclical factors

The Group's turnover is slightly seasonal in nature, as there are low and peak demand periods during the different months of the year. However, there is no material impact on the Group's operation.

3. Individually significant items

Individually significant items for the three months ended 31 March 2003 are as follows:


RM ’000




 Net gain on disposal of property, vessel, plant and equipment
183

4. Debt and equity securities, share buy-back and treasury shares

There was no cancellation, repurchase, resale or repayment of debt and equity securities during the period.

5. Dividend

No dividend has been declared or paid.

6. Segmental information

Segmental information for the period is as follows:


Revenue

RM ’000
(Loss)/profit from ordinary activities

before tax

RM ’000

 Malaysia, Singapore and Brunei
27,452
(1,009)

 Other ASEAN Region
11,549
648


39,001
(361)
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7. Material events subsequent to the end of the interim period

There is no material event subsequent to the end of the interim period.

8. Changes in composition of the Group

There were no changes in composition of the Group during the financial period under review.

9. Commitments


RM ’000




 Authorised and contracted - property, vessel, plant and equipment
1,372

10. Contingent liabilities

No contingent liability of any company in the Group has become enforceable as at the date of this report.

11. Material litigation

Material litigation amounting to RM2.8 million arising in the ordinary course of business as follows:

a. Claims by third parties on cargo loss carried by M.V. Gigek which sank on 14th November 1995 amounting to RM1.7 million of which RM1.4 million are covered by the insurers through their letter of undertakings, and

b. Perkapalan Dai Zhun Sdn Bhd (“PDZ”) has made a claim against Bank Utama (Malaysia) Bhd in the High Court of Sabah and Sarawak for wrongful deduct against PDZ’s current account with Bank Utama (Malaysia) Bhd amounting to RM1.1 million. Hearing of the Pre-Trial Case Management has been fixed on 25 September 2002 and subsequently adjourned to 27 November 2002. The trial has been fixed on 3 November 2003 and 4 November 2003.

12. Tax


Individual period

3 months ended
Cumulative period

9 months ended


31.03.03
31.03.02
31.03.03
31.03.02


RM ’000
RM ’000
RM ’000
RM ’000







 Current tax - Malaysia
224
112
562
388

The income of the Group derived from the operations of sea going Malaysian registered vessels is exempted from tax pursuant to Section 54A of the Income Tax Act, 1967.

The current tax is in respect of the income of the Group which is not exempted from Tax pursuant to Section 54A of the Income Tax Act, 1967.
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13. (Loss)/earnings per share




Individual period

3 months ended
Cumulative period

9 months ended




31.03.03
31.03.02
31.03.03
31.03.02




RM ’000
RM ’000
RM ’000
RM ’000









 a.
Basic (loss)/earnings per share







Net (loss)/profit for the period
(RM ’000)
(717)
(339)
161
(591)


Weighted average number of

    ordinary shares in issue
(’000)
73,926
61,875
73,926
61,875


Basic (loss)/earnings per share
(sen)
(0.97)
(0.54)
0.22
(0.96)









 b.
Diluted (loss)/earnings per share







Net (loss)/profit for the period
(RM ’000)
(717)
(339)
161
(591)


Weighted average number of







    ordinary shares in issue
(’000)
73,926
61,875
73,926
61,875


Adjustment for share options
(’000)
-
694
-
694


Weighted average number of

    ordinary shares for diluted

    (loss)/earnings per share
(’000)
73,926
62,569
73,926
62,569


Diluted (loss)/earnings per share
(sen)
(0.97)
(0.54)
0.22
(0.95)

14. Profit on sale of investment and/or properties

There were no profits on sale of investment and/or properties outside the ordinary course of the Group’s business for the financial period under review.

15. Quoted securities

a. There were no purchases or disposals of quoted securities during the financial period under review.

b. There were no investments in quoted shares as at 31 March 2003.

16. Status of corporate proposals

There were no corporate proposals announced as at the date of this report.
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17. Group borrowings and debt securities



Current
Non current
Total



RM ’000
RM ’000
RM ’000







 a.
Term loan (secured)
9,266
16,362
25,628

 b.
Term loan (unsecured)
1,053
316
1,369



10,319
16,678
26,997









Current
Non current
Total



USD ’000
USD ’000
USD ’000








The above secured term loan is denominated in

     foreign currency
2,438
4,306
6,744

18. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.

19. Material changes in profit before tax for current quarter as compared to preceding quarter

For the current quarter, the Group registered a consolidated loss before income tax, minority interests of RM0.361 million as compared to a consolidated loss of RM0.063 million in the preceding quarter. The drop in performance was mainly attributed to a decrease in gross profit margin by 1% due to an increase in vessel operating cost relative to turnover by 1%. Administrative expenses, however, decreased by 1% from RM3.172 million recorded in the preceding quarter to RM3.132 million for the current quarter. Other operating expenses also decreased by RM0.092 million due to lower foreign currency loss.

20. Review of performance

For the 3rd quarter of the current financial year, the Group recorded a turnover of RM39.001 million, which was 25% higher than the turnover of RM31.113 million recorded in the previous corresponding quarter. This is mainly attributed to higher cargo volume to and from Yangon and other regional ports resulting in higher overall average freight rates by 7%. Sale of slots to our joint service partners under Perdana Service also contributed to the increase in revenue.

The Group registered a consolidated loss before income tax, minority interests of RM0.361 million as compared to a consolidated loss of RM0.033 million in the previous corresponding quarter. The drop in performance was mainly attributed to a decrease in gross profit margin by 1% due to increase in vessel operating cost. Administrative expenses has also increased by 13% from RM2.766 million recorded in the previous corresponding quarter to RM3.132 million for the current quarter. Other operating expenses, however, decreased by RM0.068 million due to lower foreign currency loss.
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21. Current year prospects

The Board expects the Group’s revenue for the Malaysia, Singapore and Brunei trade for the 4th quarter of the current financial year to be higher compared to current quarter as demand is expected to peak during the Gawai festival. However, the volume for Yangon trade although now in its usual peak season, continues to be affected by the banking crisis and stringent import regulations imposed recently.

Nevertheless, we expect an improvement in Group performance for the next quarter.

22. Variance of actual profit from forecast profit

Not applicable.

By Order of the Board

PDZ Holdings Bhd

Lee Bee Kwan

Financial Accountant

Date: 29 May, 2003
Page 5 of 5

